HOW  STRONG  IS  BRITAIN f
to tramp shipping. The next candidates for subsidies
at present under consideration are British shipping
lines and the coal export trade. Such measures would
certainly meet with a fair amount of success. The only
thing which stands in the way is the fear of political
opposition at home.
Thus our investigations give us the following picture :
British industry is capable of producing more, and does
produce more, than before the World War; the
production of British agriculture has not materially
decreased ; shipping, banking and capital investments
abroad brought in a higher total of revenues in 1937
than in the last year before the war.
Nevertheless, in the two last excellent business years
1936 and 1937 Great Britain lived on her capital. She
became poorer instead of richer because her foreign
trade balance developed unfavourably. To-day she
is compelled by the high standards of living of her
people and by the resulting import needs on the one
hand, and the hindrances to her foreign trade on the
other, to import so much that the surplus of imports
over exports cannot be paid for out of current income
and has to be met by resource to capital. The most
important reserves of power which might be tapped are
the modernization of the export industries, a further
extension of Empire economic self-sufficiency, and a
reduction in the living standards of the people.
Is, therefore, Great Britain's economic strength
greater to-day than it was in 1914 or not? At the
present time it is almost equally great, but the im-
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